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Sciiunf.ctadv, N. Y., April 21, 1902. 

To the Stockholders of the 

General Electric Company : 

The profits of your Company for the past year, (including 
a profit of 3938,584.77, derived front the sale of securities), after 
deducting all general, patent and miscellaneous expenses, 
expenditures of 51,131,583.98 on factory plants and machinery, 
and allowances for depreciation and losses, were 58,598,241.34 
Dividends on preferred and common stock and 

interest on debentures. 1,997,966.40 

6,600,274.94 

Increase in the value of stocks: and bonds owned 

by the Company. (See page 17) 

2,057,685.07 

Added to Surplus Account. 58,657,9(5001 

Full details of the business in the selling and manufactur¬ 
ing departments may be found in the reports of the First and 
Third Vice Presidents. < 

The Financial Report of the Treasurer and General Auditor 
is also submitted. 

Attention is especially called to the result of the recent 
revaluation of the securities owned by r the Company, as shown on 
page 17 hereof. 

After reducing the book values of certain items in the 
securities, a net increase of $2,057,685.07 is shown in the 
aggregate book value thereof. Beside this increase in value the 
Company has realized as net profit from sales of sundry stocks 
and bonds during the past four years an amount in excess 
of $2,500,000. 

Apart from these profits, it has collected in interest and 
dividends from said securities during said four years an additional 
amount of Si, 140,000, or about 4 1 per cent, per annum, upon the 
book value thereof. 

The greatest praise is due to the members of all the 
departments of the Company, for the manner in which they 
have discharged their duties during the year in which the 
pressure of work and responsibility have been: especially severe. 

Your attention is invited to the certificate of Public Account¬ 
ants hereto attached. 

By order of the Board, 

C. A. COFFIN, 

President. 
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First Vice President’s Report. 


Schenectady, N. Y., April 15, 1902. 

C. A. Coffin, Esq., President, 

General Electric Company. 

Sir: 

I submit the following report upon the operations of the 
Sales Department for the fiscal year ending January 31, 1902: 


Total Sales (amount billed to customers).§32,338,036.64 

Cost of Sales. 25,254,122.00 

Profit on Sales. 7,083^^64 


SATES AND ORDERS. 


The yearly?'iSfders for the past eight years as contrasted 
with the amounts billed to customers are as follows: 



Amounts billed. 

Orders received. 

IS95 

512,540,395 

§I2,l60,II9 

1896 

12,730,058 

13,235,016 

1897 

12,540,994 

11,170,319 

1898 

12,396,093 

14,382,342 

1899 

15,679,430 

I/,43b327 

1900 

22,379,463 

26,323,026 

1901 


27,969,541 

1902 

32,338,036 

34,350,840 

Since Feb. 

1st., 1900, the orders 

received have not in- 

eluded the items of sendees of experts and labor, freight and 

transportation, 

upply material, boilers, e 

igines, etc, of outside 

manufacture and bare copper wire, which 

items were included 

prior to 1900. 

These items amounted to 

§1,828,962 during the 


past year. 
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The orders received include : 

Generators and Rotary Converters, capacity, about 350,000 
Kilowatts. 

Railway Motors, capacity, over 600,000 Horse Power. 

Other Motors, capacity, over 150,000 Horse Power. 

Transformers, capacity, over 200,000 Kilowatts. 

Incandescent Lamps, over 15,000,000. 

During the past year we have received orders for: 

55,000 H.P. in generators (including three of 10,000 H.P. 
each) for the Niagara Falls Power Company, to be used by it 
both on the American and Canadian sides of the river. 

One thousand eight hundred railway motors (125 H. 
P. each) for the complete motor equipment of the Manhattan 
Elevated Railway, New York City; also control equipments 
and air compressors therefor. 

The entire equipment of the tramways of Tokyo, Japan, 
including 3600 Kw. in generators, 250 car equipments, and all 
accessory apparatus. This will be the largest electric plant in 
Asia. 

The electrical equipment of several high speed interurban 
railways connecting important cities. 

Included in the amounts billed are: — 

5760 H.P. of generators and 4200 H.P. of motors for the 
Mysore installation in India which utilizes the water power of 
the streams from the Western Ghauts and transmits the power 
ninety miles to the Kolar gold fields. 

3000 H.P. of generators, 4700 H.P. of rotary converters and 
12,800 H.P. of railway motors for an electric railway connecting 
Milan, Gallarate and Varese, Italy, this road now being operated 
by steam. 

More than 9000 motors of various sizes for the operation of 
machine tools, blast and ventilating blowers and fans, air pumps, 
air compressors, hoists, printing presses, linotypes and other 
typesetting machines, circulating and lifting pumps, refrigerating 
machinery, cash carrying systems, for controlling valves at a 
distance, for the operation of conveyors, motor generator sets, 
engine governors, large electric swatches and rheostats, movable 
stairways and platforms, and elevators, the training of heavy 
ordnance, etc., etc. 
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As further illustrating the various uses of electricity the 
following is a list of chemicals for the production of which elec¬ 
trical apparatus was sold during the past year: 


Aluminum, 
Carborundum, 
Calcium Carbide, 
Corundum, 
Graphite, 

Sponge Lead, 

Alkalies, 

Ferro-titanium. 


Sodium, 

Potassium Chlorate, 
Barium Hydrate, 
Barium Cyanide, 
Phosporous, 

Chromium, 

l'erro-silicon. 


The following is a list of ships on which we are now install¬ 
ing electrical equipment or which we have completed during the 
past year: Battleships Maine, Missouri, Georgia, Nebraska and 
Indiana; Monitors Arkansas, Florida and Nevada; Cruisers 
Prairie, Raleigh, Rainbow, Detroit, Panther, Olympia, 

Denver, Chattanooga. Cleveland and Des Moines; Gunboat 
Machias; Torpedo-boat Destroyer Stewart; Torpedo-boat 
Wilkes; Transport Crook; S. S. Korea and Siberia for the 
Pacific Mail service, and a large number of merchant vessels. 

The successful operation during the year of transformers at 
80,000 volts, renders practicable tbit Sffft iff hitjsifSq tffiavailable 
water powers and the transmission of power therefrom over 
distances of 200 miles or more in competition with coal. 


CURRENT ORDERS. 

We received about one hundred and sixty thousand separate 
orders during the year (not including contracts) an average of 
528 per day. Current orders have gradually increased from 3S0 
per day in 1897, to 528 per clay in 1901. 


TERMS OF PAYMENT. 

It has bgcn the rule of the Company to sell for cash, and 
our Standard terms call for cash payments within sixty days of' 
shipment. The actual record for the past five years is as 


follows 
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ORGANIZATION. 


There has been no important change in the organization of 
the Sales Department during the year. Much credit is due the 
Department and Local Office managers as well as the selling 
agents in the field for the excellent results of the past year and 
for their loyal and successful work. 

Respectfully submitted, 

EUGENE GRIFFIN, 

First Vice President. 


Reproduced \ 


[ the copyright ( 


vithout permission. 



10 


Third Vice President’s Report 


Schenectady, N. Y., April 15, 1902. 

C. A. Coffin, Esq., President, 

General Electric Company. 

Sir: 

I submit herewith report on manufacturing and engineering 
for the fiscal year ending January 31st, 1902. 

MANUFACTURING. 

The continued increase in our business has required further 
expenditures during the year for extensions to existing buildings, 
and the erection of new ones, and for additional machinery, 
aggregating about 51,500,000, exclusive of the cost of patterns, 
small tools, etc. 

At the Schenectady Works, the pattern sh*|?' of 52,000 
square feet, and the additions of 70,000 square feet to our 
machine shops, mentioned in my last report, have been 
completed. 

We are now erecting buildings for the manufacture of wire 
and cable and insulating materials, of. tSf%{5CiQ square feet; a 
machine shop for large work, of 117,000 square feet; a building 
of 60,000 square feet to increase our facilities for manufacturing 
switches, controllers and other small articles; and an addition of 
13,000 Sj'tl&re feet to our testing shop. 

The bujjpifig used as our general office at Schenectady 
was originally designed for manufacturing purposes, and is 
suitable for such purposes. The new office building, which has 
been under construction for the past year, will soon be completed 
and the present building utilized for manufacturing, adding about 
40,000 square feet. 

We have also begun an extension to our Shipping Depart¬ 
ment, which will add 30,000 square feet, and a new power house 
which will add Gooo H.P. to our present equipment. 
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-At the Lynn Works our machine shop and testing facilities 
were increased by the addition of a buildinghaving 25,000 square 
feet of floor space; substantial* additions were made to the power 
plant, and plans are now being prepared for a building of 55,000 
square feet floor area for the manufacture of meters and instru¬ 
ments. 

At the Harrison Works, the fire-proof storage building of 
68,000 square feet area, mentioned in my previous report, was 
completed during last summer, and plans are being prepared for 
further substantial additions to our manufacturing facilities 
to take care of the increased sales of incandescent lamps. 

The floor area of all our factory buildings is approximately 
2,500,000 square feet, which will be increased this year about 
400,000 square feet by the buildings now under construction. 

The number of employees in all the Works is about 15,000. 

The method of estimating factory cost has been the same as 
that employed last year. The results of our inventory show that 
the percentages used to cover general manufacturing expenses 
have been sufficient for the purpose. 

The erection by the British Thomson-Houston Co., of large 
works at Rugby, England, will be of assistance to our manufac¬ 
turing facilities, as that Company has hitherto been principally 
supplied by our Works in this country. 

ENGINEERING. 

During the past year there has been a continual increase in 
the size of electrical units and a great extension of the useful 
field for electrical apparatus. We have recently closed an order 
for several electric generators, each of a capacity of 10,000 
H.P., which are 50% larger than any machines heretofore 
built. These mammoth generators are to be used in a new 
Bower House at Niagara Falls, and the large size was adopted 
because of the lower relative cost and the saving in hydraulic 
and other engineering work. The machines are of the same 
general type as those which have been standard with us for 
several years. 

We have also taken an order for five 5000 H.B. generators 
for Niagara Falls, making a total of 11 machines of this size 
ordered for use at that plant. These are interesting because 
they are of the design of our own engineers, whereas the first 
six mentioned in my last report follow the designs of outside 
engineers. Our design was finally adopted because of lower 
cost and general excellence. 
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We have also designed and furnished during the past year 
some of the largest continuous current generators in use in the 
world. These machines have proved entirely successful. 

There has been a notable increase in the mileage and im¬ 
portance of electric railways due to the consolidation of adjoin¬ 
ing systems and the development of high-speed interurban 
lines. Steam railroad managers are showing more interest in 
electric traction, and our engineers have carefully studied the 
problems presented by large terminals and heavy traffic con¬ 
ditions. 

We have sd^effeted the methods of collecting curren%tpji- 
trolling motors and transmitting the electric current that we see 
no serious engineering obstacle to the displacement of steam loco¬ 
motives on many existing steam railroads where the conditions 
of traffic show the electric system to be economical. 

That electricity is thoroughly reliable and entirely able to 
handle heavy passenger traffic with success has been amply 
demonstrated by many installations in regular operation for 
several years. 

We secured the order for the electrical equipment of trains 
for the Manhattan Elevated Railroad of New York City which 
called for the construction of eighteen hundred 125 H.P. motors. 
This contract was awarded to us after severe competitive trials 
of motors of other manufacturers. We are employing on 
this road the system of train control which was mentioned in 
my last report, and has now been in operation for several 
years ; it has been standardized and is highly successful. It 
simplifies the control of an electric train and permits of its 
ready subdivision into one or more unit?. The same method 
of . motor control is being used in connection with the elec¬ 
trical operation of hoists, printing presses, and similar work. 

Over ieo,o 3ft H.P. of alternating current generators have 
been designed and shipped during the past year for general 
power distribution. Electrical energy is now commonly trans¬ 
mitted over distances from 50 to 100 miles with commercial 
economy. 

We have installed during the past year transformers to be 
operated at 80,000 volts, which is the highest pressure for which 
transformers have been commercially built; the highest previous 
was 60,000 volts. 
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There has been a great increase in the size and number of 
electric motors for power purposes. We have now under 
construction a large number of motors of sizes ranging from 500 to 
1000 H.P. 

The application of power to the operation of textile 

mills, machine shops, mining plants, and all classes of machinery, 
is rapidly increasing. Manufacturing plants covering large areas 
are rapidly adopting electricity for distributing power, because it 
is now a recognized fact that there is no other method of dis¬ 
tributing power over large areas comparable in economy or 
effectiveness. Even in small plants, where efficiency of trans¬ 
mission is relatively unimportant, the use of electric motors is 
found profitable because of the increased output obtained. 

The manufacture of electric locomotives has shown a 
satisfactory increase largely ifif to the excellence of our designs. 
This is also true of our work for the navy, merchant vessels, 
shipyards, dry docks and similar structures. 

Our engineers have also been extremely successful in per¬ 
fecting and developing the various small articles of our manu¬ 
factures, such as arc lamps, meters, instruments, switches and 
controllers. 

Applications for Letters Patent have been made for numer¬ 
ous new and important engineering designs and devices. 

Although our engineers have always been liberally supplied 
with every facility for the development of new and original 
designs and improvement of existing standards, it has been 
deemed wise during the past year to establish a laboratory to be 
devoted exclusively to original research. It is hoped by this 
means that many profitable fields may be discovered. 

The original, ingenious and successful work of our engineers 
commands our admiration, and we take pleasure in commending 
the unusually effective and economical work of our Factory 
Managers. 

Respectfully submitted, 

E. W. RICE, JR., 

Third Vice President. 
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Financial Report. 


Schenectadv, N. Y., April 15, 1902. 


C. A. Coffin, Esq., President, 

General Electric Company. 

Sir: 

The Balance Sheet and Statement of Profit and l.oss, 
herewith transmitted—with explanation of every item on the 
Balance Sheet—include the assets and liabilities and profit and 
loss accounts of the Edison General Electric, and Thomson- 
Houston Electric Companies (which, for convenience of book¬ 
keeping, are consolidated with those of the General Electric 
Company) at January 31, 1902; and when “the Company” is 
spoken of, both the above-mentioned corporations Sfps included. 


gtsseis. 

PATENTS, FRANCHISES AND GOOD-WILL. 

These were carried in the last Annual Report at $2,000*000.00 
During the year there were expended for acquiring 
sundry new patents, in patent expenses, patent 
litigation and royalties. J&M72.14 

Total patent account before closing the books $2,452,072.14 
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The bookkeeping profit of the differ¬ 
ence between the parof Si,162,000.00 
Debentures, and $959,400.00 (par) of 
Common Stock issued therefor, in¬ 
cluding $21,418.36 cash to purchase 
the fractions connected with such 
issue |s|e page 23) was credited 

to patents and good-will. 181.2S1.24 

Since the last Annual Report there 
have been realized from the liquid¬ 
ation of sundry patent owning sub- 
companies and credited to this ac¬ 
count . 54.665.53 

Balance now written off. 216,125.37 452,072.14 


Leaving all the patents, franchises, good-will, etc., 
of the Company standing on its books at the date 
of this report, as per Balance Sheet, at. $2,000,000.00 


FACTORY PLANTS. 

This account represents the Real Estate (lands and build¬ 
ings) ; Machinery (steam and electric plants, tools, appliances, 
etc.) ; Patterns (including drawings, etc.); and Sundries (fittings 
and other small property accounts) of the manufacturing plants 
at Schenectady, New York; Lynn, Massachusetts; and Harri¬ 
son, New Jersey. 

All are free from mortgage or other lien. 

The Company’s constantly growing business necessitates 
continuous large expenditures on its plants, to increase their 
manufacturing capacity, by acquiring more land, (one hundred 
and eighty-six acres having been purchased during the pa% year), 
enlarging old and erecting new buildings, installing new 
machinery and for general, improvements. 
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REAL ESTATE. 

(Other Than Factory Plants.) 

This account represents the investment in the Edison 
Building, 44 Broad Street, New York City; also a four story 
brick building covering five lots on the corner of Avenue B and 
17th Street, New York City, and sundry parcels of land in 
various places, mostly improved and rented, which have been 
acquired at various times, chiefly in payment of debts. 

All are free from mortgages and will be sold when oppor¬ 
tunities offer. 

STOCKS AND BONDS. 

Due to the rapid growth of electric enterprises in all parts 
of the country, the value of the Company's investments in 
stocks and bonds of local lighting and railway companies has 
greatly increased, particularly during the past year. 

No substantial change having been made in the book value 
of these securities since January of 1S97 (a period of fiv$ years) 
the Directors have now made a careful valuation of all the 
separate items of stocks and bonds remaining on hand at January 
31st, 1902. 

The result of this valuation is a net increase of 
$2,057,685.07 in the total book value thereof. 

Such of these securites as are quoted on the market, or as 
to which there are recorded transactions, are, in accordance with 
the previous policy of the Company, taken at prices lower than 
reported sales. 

All others are taken at values, upon which it is hoped a 
future profit may be realized by the Company. 

Schedules A and B annexed hereto contain 
lists of the most important of the Company’s hold¬ 
ings of stocks and bonds. Other than those carried 
at one dollar as below explained, the total par value 
of all stocks and bonds owned by the Company 
is $14,306,593.94. 

They are carried at an aggregate book value of $9,825,007.93 

Miscellaneous securities of many underlying, 
manufacturing, selling and patent owning corpora¬ 
tions, and also of street railway and lighting com¬ 


panies, carried at one dollar for each lot, in all... - 113.00 

Total book value of all stocks and bonds as per 

balance sheet.$9,825,120.93 
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We believe the present aggregate realizable value of the 
foregoing described securities is fully equal to the total amount 
at which they stand on the books. 

Pursuant to the established policy of selling securities which 
there is no special reason for holding permanently, various stocks 
and bonds have been sold for cash since the last Annual Report. 


Their total par value was 52,090,918.00. 

They were sold for.52,182,687.20 

They had been carried on the books at. 1,244,102.43 

Profit.5938,584.77 


The money realized therefrom was used in part payment 
for miscellaneous Stocks and Bonds, acquired to protect and 
improve existing investments, at a cost of $2,769,024.39. 

Of this sum $1,544,810.76 has been invested in shares in the 
Capital Stock of the British Thomson-Houston Company, 
Limited. This investment gives the General Electric Company 
a controlling interest in this important company, which is just 
putting in operation large manufacturing shops at Rugby, 
England. 

NOTES AND ACCOUNTS RECEIVABLE. 

This account represents the total debts now due the Company. 

They appear in the annexed Balance Sheet at an estimated 
realizable value— i.e. from their face, Si 1,900,992.94 (which is less 
than the billed amount of goods shipped during the last 4 months 
of the year) has been deducted an allowance of $536,807.89 
for possible losses (see page 20). 

We believe this allowance to be ample under existing gen¬ 
eral conditions of business. 

Sales During the Year. 

The net amount of sales billed to customers during the year 
exceeded $32,000,000. 

Of some 13,300 regular customers on the accounts 
receivable ledgers, there were debit balances against 5400 at 
the close of the fiscal year. 
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Allowances for Possible Losses. 

Rec T ° TE i le Accounts Total. 

On debts existing at Jan¬ 
uary 31, igoi, there 

was then allowed...$ 82,132.83 S 321,999.12 $ 404,131.95 
Amount of such allow¬ 
ance absorbed during 
the current year, in 
effecting settlements 


(see foot note). 15,007.58 233,987.23 24S.994.S1 

Balance of allowance 
still standing on the 

old debts.-'. 67,125.25 SS.0n.S9 155,137.14 

Above allowance is now 

increased. 1,504.10 115,440.08 116.944.1S 

Total allowance on old 

debts. 6S,629.35 203,451.97 272,081.32 


Allowance for possible 
losses on unsettled 
and unmatured bal¬ 
ances of the current 

year. 3,028.98 261,697.59 264,726.57 

Total present allowance 
for possible losses—to 
be deducted from total 

face values. 71.65S.33 465,149.56 536.S07.S9 

Total face value (see 

page 19).1,568,475.14 10,332,517.80 11,900,992.94 


Book value of all above 1,496,816.81 9,867,368.24 11,364,185.05 


Add book value of 
“Dollar” Notes and 

Accounts. 160.00 

Total book value as per Balance Sheet. 11,364,345.05 


Total book value as per Balance Sheet. 11,364,345.05 
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WORK IN PROGRESS. 


This account does not include outlays for anything in process 
of manufacture at the factories, but represents expenditures for 
labor, material, etc., at cost, on 683 uncompleted installations of 
finished apparatus in progress at various places. . . . $1,717, 142.65 
Less partial payments thereon,received under 
the terms of the contracts as work progressed. ... 378,883.72 

Balance as per Balance Sheet. 1,338,238.93 


None of the estimated profit to be derived from these instal¬ 
lations is included in the earnings of the year. 


MERCHANDISE INVENTORIES. 

These accounts represent actual inventories—counted and 
valued item by item—of raw materials and goods manufactured 
and in process of manufacture at the factories; of shipments in 
transit to storerooms of local offices; of manufactured goods in 
storerooms of local offices; of materials in local repair shops; and 
also of all goods on consignment. 

Raw materials have been valued at the lowest price paid 
by the Company during the last three of the fiscal 

year. The market price prevailing on January 31, 1902, was 
used where it was lower than the lowest price paid by the Com¬ 
pany during the said three months. 

Active selling finished and partly finished apparatus and 
supplies were valued at estimated factory cost; inactive or slow- 
selling apparatus and supplies at about 50 °i„ of estimated factory" 
cost; and obssalgff-apparatus anil supplies it scrap yaltif? • 


At Factories,. 

On the above basis the inventories at the factories exceeded 
their book value. Such excess has not been taken as a profit, 
but has been retained as a reserve against possible increased cost 
of manufacturing in case of further advance in prices of raw 
material. 
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At Local Offices. 


The total of inventories of apparatus and supplies in all 
local offices showed a decrease under book value of §48,496.89, 
which amount has been charged off to Profpjjhd Loss. 

Goods are taken in and taken out of inventories at the 
estimated factory cost prevailing at the time being. Con¬ 
sequently, at the close of a fiscal year, there must always 
be considerable change in book values of finished apparatus and 
supplies carried over—to adjust their inventory prices to latest 
estimated factory costs and to provide for losses due to returned 
articles, cost of repairs, breakages, lifting, reclassifying and 
writing down the book value of goods no longer quick-selling, 


Office Furniture and Fixtures. 

The total appraised value of all office furniture and fixtures, 
machinery, tools, instruments, etc., in the general and local 
offices and in local repair shops is $124,269.54. All these items 
are carried at a total book value of one dollar. 


Consignments. 

Finished apparatus for novel uses has been delivered to 
various concerns subject to purchase if its operation is success¬ 
ful. The greater part of consignment account represents such 
contingent sales, and the remainder represents apparatus on exhi¬ 
bition or loaned to regular customers for temporary use by them. 


All such shipments are charged to this account at 

estimated factory cost. Their total is.... $192,618.93 

Less 5050 allowance for depreciation. 96,309.46 


Net book value of consignments as per 

Balance Sheet. $96,309.47 
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liabilities. 

The Company has no Note Payable, nor is there under dis¬ 
count any paper bearing the Company’s endorsement or guaranty. 

Since January, 1895, the Company has not borrowed any 
money; nor at any time since that date has its credit been used 
either by issuing notes, endorsing customers’ paper for discount 
or lending its name in any way. By adhering to its estab¬ 
lished policy of maintaining sales on a basis of cash, or short 
credit to desirable customers, all purchases have been paid for 

" DEBENTURES. 

At January 31, 1901, there were outstanding. SL,534,000 

All the Debentures are on their face exchangeable 
for stock at the option of their holders, at the 
rate of $100 of stock for §120 of Debentures. 

During the year the holders of 1,162 Debentures 
surrendered them and 9,594 shares of stock were 


issued therefor. 1,162,000 

Leaving Debentures outstanding at the date of the 
annexed Balance Sheet. $372,000 


At this date (April 15th, 1-902,) there are but $252,000 Deben¬ 
tures outstanding, 000 having been exchanged for stock 
since January 31. 

CAPITAL STOCK. 

Pursuant to the provisions of Section 47 of the Stock Cor¬ 
poration Law, certificates for 25,50s shares of common stock 
were issued during the past fiscal year upon the surrender and 
cancellation of certificates covering a corresponding number of 
7% cumulative preferred shares of the Chjfit^f fftock of the 
Company. 

At this date (April 15th, 1902) there are but 4 shares of 
preferred stock outstanding, the remainder having been ex¬ 
changed into common. 

At January 31st, 1901, there were outstanding 239,515 shares of 


the Capital Stock of the Company, par value.. 523,951,500 
During the past fiscal year there have been added 
9,594 shares issued in exchange for debentures 

surrendered. 959,400 

Leaving Capital Stock outstanding at the date of 
the annexed Balance Sheet. 24,910,900 
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Capital Stock issued January 3b 1902. 24,910,900 

Authorized against S372,ooo Debentures out¬ 
standing . 310,000 

Authorized to be issued for $1 .000 Debenture pur¬ 
chased for cash in Nov. 1900 and for fractions 

purchased to January 31, 1902. 21,300 

Total capital now authorized. $25,242,200 


ACCRUED INTEREST ON DEBENTURES. 

This account, as its name implies, is the full amount of 
5% interest accrued to January 31, 1902, on the Company’s 
$372,000 Debentures then outstanding. 

UNCLAIMED DIVIDENDS. 

This account represents the full amount unpaid on all 
dividends declared and payable to January 31, tg& 2 , inclusive— 
the addresses of a few stockholders being unknown. 

ACCOUNTS PAYABLE. 

This account includes all unpaid audited-lhdebtedness. 

At the close of business on January 31, 1902, the 
unpaid vouchers on hand—none of which was then 
due under the terms of purchase—amounted to.. .$566,150.47 
Between January 31 and February 26, 1902, the date 
of closing the general books, additional liabilities 
belonging to the past year were audited, amounting 

to. 783,184.86 

Total as per Balance Sheet.SL349,335-33 


The amount of unpaid vouchers carried over monthly,— ' 
by keeping the books, other than the cash book, open a sufficient 
time to include each month’s obligations in that particular 
month,—has averaged during the year about $1,100,000. 

Respectfully* submitted, 

HENRY \V. DARLING, 

Treasurer. 

EDWARD CLARK, 

General Auditor. 
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PATTERSON, TEELE & DENNIS, 
CERTIFIED PUBLIC ACCOUNTANTS, 


30 Broad Street, New York, April 16, 1902. 
To the Board of Directors of the General Electric Co. 

We have examined the account books and vouchers of the 
General Electric Company, the Edison General Electric Com¬ 
pany, the Edison Electric Light Company, and the Thomson- 
Houston Electric Company, for the year ending January 31st, 
1902, and have verified the consolidated profit and loss account 
and balance sheet published herewith. 

The high standard of the Company’s book-keeping has been 
fully maintained, and the same conservative treatment of the 
accounts, to which we have called attention in former years, has 
. been continued. 

We have examined the merchandise inventories and are 
satisfied that they are very carefully and safely valued. 

The valuation of accounts and notes receivable appears to 
us to be made in the same manner as in previous years, and 
heretofore the actual realization of these assets has exceeded the 
valuation in the published accounts. 

The re-valuation of stocks and bonds owned, described in 
the joint report of the Treasurer and General Auditor, is in our 
opinion in the interests of an evenly balanced treatment of the 
Company’s accounts, there being every evidence that the remain¬ 
ing margin of safety is ample. 

The charge against the year’s profits for depreciation of 
factory plants is slightly over 2S% of the valuation of these in 
the present balance sheet. 

We have counted all cash and securities or examined the 
certificates of banks and trust companies theiefor. 

The same care as in former years has been used to include 
in the balance sheet all known liabilities of the Company. 

PATTERSON, TEELE & DENNIS, 

Certified Public Accountants. 
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Consolidated Balance Sheet of January 31, 1902. 

ASSISTS. ! I.tAlilUTlISS. 



31,868,803 77 | Caimtai. Stock (see pa«e 23 .).$24,910,900 00 



E. & O. E. HENRY W. DARLING. 
EDWARD rr 
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Consolidated Profit and Loss Account of January 31, 1902. 


HXI'HNS 

;i-:s. 


I-iARNINdS. 




Balance January 31, 1901 (Surplus) — 


$ 9,629,180 94 




Royalties and Sundrv Profits. 

a, 3 jS.° 3 6 6-t 
'■11,39' 33 


Cost of Sales. 

. $ 

25,254,122 00 



32,479,427 97 

Interest on Debentures. 


42,309 89 

j Dividends and Interest Received on 

| Stocks and Bonds Owned. 

j Interest and Discount. 

= 59,094 =4 
' 75,=56 3 f > 





434,350 60 

938,584 77 



Dividends Paid; 





On Common Slock. 

On Preferred Stock. 

8 1,871,968 00 
183,688 51 


enhancement of Book Values of Stocks and 

i Bonds .. 

2,057,685 07 



1,955,059 51 




Surplus at commencement of year_ 

Undivided earnings now added to Sur¬ 
plus . 

6,629,180 64 

8,657,960 01 





Balance January 31, 1902 (Surplus) ., 


15,287,140 65 






42,539,229 05 



$ 42,539,229 0! 


E. & O. E. HENRY W. DARLING, Treasure)-. 

EDWARD CLARK, General Auditor. 
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